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Research Update:

DVB Bank SE 'A/A-1" Affirmed On Sector
Solidarity And Stand-Alone Strength; Outlook
Stable

Rationale

On Cct. 22, 2008, Standard & Poor's Ratings Services affirnmed its 'A
long-termand 'A-1' short-termcounterparty credit ratings on Gernany-based
DVB Bank SE (DvB). The outl ook is stable.

The ratings affirmati on and stabl e outl ook reflect our expectation
that--if necessary--solidarity support fromthe German cooperative sector
woul d be forthconing, due to DVB's continued 95% ownershi p by DZ BANK AG
Deut sche Zentral - Genossenschaftsbank (DZ BANK; A+/ Stable/A-1) and its
nmenbershi p of the cooperative sector's protection schene. These factors
continue to grant DVB a three-notch uplift above its stand-al one strength.
However, we continue to noderately differentiate the ratings on DVB fromthose
on strategic core nenbers of the sector to reflect the bank's weaker strategic
i mportance and limted business integration into DZ BANK and the sector

The ratings affirmation also reflects DVB's relatively resilient
stand-al one strength fromits solid experience and franchi se as a whol esal e
conmer ci al bank exclusively active in the worldw de transport sector. This
exposes DVB to higher business risk fromdeteriorating global credit
environnents and its concentration in highly cyclical and correlating
transport nmarkets. However, we expect its asset quality to renain relatively
robust, based on its sound risk and coll ateral nmanagenment and diversification
by objects and regions financed.

DVB substantially inproved its International Financial Reporting
St andar ds- based pretax income--excluding one-tine charges and nminorities--to
106 basis points (bps) of risk-weighted assets (RWAs) by year-end 2007, based
on strong business growth, increased fee generation, and | ow cyclical credit
costs because of favorable conditions in nbst transport segnents. A 19 bps
gain on credit costs boosted its pretax inconme to an unsustai nable 119 bps of
RWAs by m d-2008. For full-year 2008, we expect a nore gradual uplift fromthe
2007 results, reflecting nore selective new business growth; increased funding
costs, partly passed onto customers; and higher credit costs as the European
transportati on sector beconmes nore difficult.

The global liquidity squeeze is a particular challenge for the access and
cost of whol esal e funding-oriented financial institutions |ike DVB. However,
our concerns are partly mitigated by the stable funding DVB receives fromthe
cooperative sector, its prudent liquidity managenment, broadened internationa
i nvestor base, and inproved capitalization
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Research Update: DVB Bank SE 'A/A-1" Affirmed On Sector Solidarity And Stand-Alone Strength; Outlook Stable

Outlook

The stable outlook mrrors that on the cooperative sector and DVB's majority
owner, DZ BANK. Key el enents for the devel opnment of the ratings on DVB are the
German cooperative sector's strategic decisions to strengthen or | essen DVB' s
group role, changes to the sector's aggregate strength and solidarity of
menber institutions, and the relative robustness of DVB' s stand-alone profile
agai nst increasingly difficult markets.

Ratings List
Rati ngs Affirned

DVB Bank SE

Counterparty credit ratings Al Stable/ A1
Seni or unsecured debt A
Subor di nat ed debt A-

Conmrer ci al paper A1
Certificate of deposit A A1
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Financial Institutions Ratings Europe;FIG_Europe@standardandpoors.com
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country or region, then Ratings in the left navigation bar, followed by Credit
Rati ngs Search. Alternatively, call one of the follow ng Standard & Poor's
nunbers: Cient Support Europe (44) 20-7176-7176; London Press Ofice (44)
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm
(46) 8-440-5914; or Mscow (7) 495-783-4017.
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