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Research Update:

DVB Bank SE Outlook To Negative On
Difficult Transport Markets; 'A/A-1' Ratings
Affirmed

Rationale

On Jan. 30, 2009, Standard & Poor's Ratings Services revised to negative from
stable its outl ook on Germany-based DVB Bank SE (DVB). DVB is a whol esal e
conmer ci al bank exclusively active in the worldw de transport sector and 95%
owned by DZ BANK AG Deut sche Zentral - Genossenschaft sbank (DzZ Bank;

A+/ Stabl e/ A-1), which in turn is the central institution of the German
cooperative banking sector. At the sane tine, the "A" long-termand 'A-1'
short-termcounterparty credit ratings on DVB were affirned.

The outl ook revision reflects our concerns about very difficult transport
mar kets, particularly shipping, which we consider likely to depress DVB's
performance over the longer term This also increases our |onger term concerns
that DZ Bank's conmmitnent to DVB coul d weaken, considering a potentially
prol onged period of cyclically inmpaired returns and hi gher capital needs on
its investnent in DVB. It also reflects DZ Bank's increasing strategic focus
on core busi nesses of the cooperative sector

We affirned the ratings on DVB and rai sed today the ownershi p-support
el enent to four notches fromthree because we have no near-term concerns about
ongoi ng solidarity support for DVB fromthe German cooperative banking sector
This is based on its 95% ownership by DZ Bank and its nenbership of the
cooperative sector's protection schenme. It is also underpinned by DVB s
i ncreased substantial refunding through the sector, and a nore recent capita
i ncrease by DZ Bank. G ven DVB' s weaker strategic inportance and limted
busi ness integration into DZ Bank and the sector, however, we have noderately
differentiated the ratings fromthose on strategic core nmenbers of the sector

At the same time, we have | owered DVB' s stand-al one credit assessnent,
refl ecting our concerns that DVB's financial profile could nore than
noder atel y weaken, due to the global econonm c sl owdown and from materi al
exposures in the rapidly deteriorating and correlated transport narkets. In
particular, conditions for the shipping industry, by far DVB' s |argest
busi ness segnent, have deteriorated sharply since fourth-quarter 2008, and
mar ket prospects renmain bleak for the |onger term

We expect DVB' s full-year 2008 pretax results to be only noderately bel ow
t he bank's 90 basis points of risk-weighted assets by Sept. 30, 2008. However,
we consider there is a heightened risk of an intensified and protracted period
of profit conpression at DVB. This reflects our concerns about DVB s busi ness
concentrations in difficult narkets and increasing credit costs fromrecord
| ows as of Septenber 2008. Moreover, we expect earnings to be depressed by a
decline in new businesses, syndications, and services to cross-sell; by
i ncreased funding costs, partly passed on to custoners; and by a rise in
noni nt erest -servi ci ng debt. However, asset quality risks are partly nitigated
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by DVB's solid experience and franchise in transport segnents, sound risk and
col  ateral nmnagenent, and diversification by custoners, objects, and regions
financed.

We consider that DVB has | ow systenmic inportance in the German banki ng
system reflecting its size, the nature of its activities, and its | ack of
retail deposits and operations. As a bank, however, it could generally also
qualify for support under the Gernan governnent rescue package, if necessary.

Outlook

Al 't hough we are fully confident that DVB will receive ongoi ng ownership
support from DZ Bank and the Gernan cooperative banking sector in the near to
mediumterm the negative outl ook reflects our |onger-termconcerns that its
owner's commitnment could weaken. This is because of a potentially prol onged
period of cyclically weak returns on its investnent in DVB and DZ Bank's
potentially stronger focus on core businesses in the cooperative sector

Mor eover, we believe that DVB's strategic inmportance could weaken if its
st and- al one financial and asset-quality netrics fail to denonstrate relative
resilience against very difficult transport markets, particularly shipping.

We woul d consider a downgrade if the Gernman cooperative banking sector
reconsiders its investment in DVB or if DVB' s stand-al one strength or
operating environnent deteriorates nore severely and over a |onger period than
we currently anticipate.

We woul d revise the outlook to stable, mrroring the outl ook of the
cooperative banking sector, if DVB renains generally profitable during the
downward cycle. We would al so consider it positive if its majority owner, DZ
Bank, further strengthened DVB's still-nbdest capitalization, at the same tine
underpinning its longer-termconmtment to DVB

O her factors that could affect the ratings on DVB are changes to the
German cooperative banking sector's aggregate strength and to the solidarity
of menber institutions.
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Ratings information is available to RatingsDirect subscribers at

www. ratingsdirect.com It can also be found on Standard & Poor's public Wb
site at www. st andardandpoors. com sel ect your preferred country or region,
then Ratings in the left navigation bar, followed by Find a Rating.
Alternatively, call one of the follow ng Standard & Poor's nunbers: dient
Support Europe (44) 20-7176-7176; London Press O fice (44) 20-7176-3605; Paris

(33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm (46) 8-440-5914; or
Mbscow (7) 495-783-4017.
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