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Rating Action: Moody's downgrades DVB's BFSR to C-; ratings on review
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Frankfurt, June 23, 2009 -- Moody's Investors Service today downgraded the bank financial strength rating (BFSR) of
DVB Bank S.E. (DVB) to C- from C. The C- BFSR maps to a baseline credit assessment (BCA) of Baa2. The BFSR has
been placed on review for possible further downgrade. Moody's also placed DVB's A1 senior unsecured debt and deposit
ratings and its A2 senior subordinated rating on review for possible downgrade. DVB's Prime-1 short term rating has been
affirmed.

WEAKENING ASSET QUALITY PROMPTED BFSR DOWNGRADE

Moody's decision to downgrade DVB's BFSR to C- from C was prompted by its expectation that the bank, a specialised
transport finance lender, will suffer from significant asset quality deterioration and, subsequently, rising credit losses.
Moody's believes that the economic deterioration in DVB's main operating markets, the shipping and aviation industries,
could be more severe than in previous downturns due to the global and synchronised nature of the current recession.

The BFSR is constrained by DVB's profile as a transport finance lender with a main focus on two markets that are -- in
Moody's opinion -- correlated during the current global recession and are likely to suffer from a sharp downturn and/or
prolonged slump.

Moody's acknowledges DVB's relatively strong regulatory capitalisation under Basel Il (reported with 13.9% in 2008),
which buffers the bank somewhat against the effects of adverse rating migration. Moody's also notes, however, that its
regulatory capitalisation is much weaker under Basel | (reported with 6.2% in 2008). Mandatory compliance with Basel |
until the end of the year leaves the bank vulnerable to negative rating migration and rising risk-weighted assets due to
adverse currency movements.

REVIEW TO FOCUS ON CREDIT LOSS ABSORPTION CAPACITY AND INTERNAL CAPITAL GENERATION CAPACITY

Moody's review will mainly focus on two areas: (i) the bank's overall capacity to absorb possible credit losses, and (ii) its
ability for internal capital formation going forward.

Moody's assessment of DVB's credit risk and loss absorption capacity will incorporate a stress analysis of the bank's loan
portfolio. Given the cyclical nature and currently sharply rising credit risk of DVB's main business lines, shipping and
aviation, the rating agency will re-examine and reassess the bank's risk absorption capacity, taking into account expected
rating migration risks and possible adverse currency movements.

Furthermore, as Moody's expects future profitability to be subdued, the review will focus on the bank's constrained
internal capital generation going forward.

LONG-TERM RATINGS BENEFIT FROM CO-OP SUPPORT

DVB's A1 senior unsecured debt and deposit ratings reflect Moody's assumption of a very high support probability coming
mainly from the co-operative sector, represented by the Bundesverband der Deutschen Volksbanken und
Raiffeisenbanken (BVR), in the event of a stress scenario.

The review of the debt and deposit ratings is primarily based on the review of the BFSR. As such, a mild downgrade of
DVB's BFSR would lead to an equally mild downgrade of the debt and deposit ratings.

PREVIOUS RATING ACTION AND METHODOLOGIES

Moody's last rating action on DVB was on 11 May 2007, when the bank's long-term debt and deposit ratings were
upgraded to A1 from A2 and the BFSR to C from C-.

The principal methodologies used in rating DVB are "Bank Financial Strength Ratings: Global Methodology" and
"Incorporation of Joint-Default Analysis into Moody's Bank Ratings: A Refined Methodology", which can be found on
www.moodys.com in the Credit Policy & Methodologies directory, in the Ratings Methodologies sub-directory. Other
methodologies and factors that may have been considered in the process of rating DVB can also be found in the Credit
Policy & Methodologies directory.

DVB is headquartered in Frankfurt. The bank reported total assets of EUR17 billion as of 31 December 2008 and a net
profit of EUR105 million for the full year.
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CREDIT RATINGS ARE MIS'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY
MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING
BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE NOT
STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR
FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD
PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS WITH THE EXPECTATION AND UNDERSTANDING
THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

© Copyright 2009, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc.
(together, "MOODY'S"). All rights reserved.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION
MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, INANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT
MOODY'S PRIOR WRITTEN CONSENT. All information contained herein is obtained by MOODY'S from sources believed
by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other factors,
however, such information is provided "as is" without warranty of any kind and MOODY'S, in particular, makes no
representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability or fitness for
any particular purpose of any such information. Under no circumstances shall MOODY'S have any liability to any person
or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error (negligent or
otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of its directors, officers,
employees or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication,
publication or delivery of any such information, or (b) any direct, indirect, special, consequential, compensatory or
incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in advance of the
possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings and
financial reporting analysis observations, if any, constituting part of the information contained herein are, and must be
construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any
securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR
INFORMATION IS GIVEN OR MADE BY MOODY'S INANY FORM OR MANNER WHATSOEVER. Each rating or other
opinion must be weighed solely as one factor in any investment decision made by or on behalf of any user of the
information contained herein, and each such user must accordingly make its own study and evaluation of each security
and of each issuer and guarantor of, and each provider of credit support for, each security that it may consider
purchasing, holding or selling.
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